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Allocation 
and 

Eligibility

• Low interest, reimbursement-based loans for 
public entities to complete energy efficiency 
projects

• Loans based on Utility Cost Reduction 
Measures (UCRMs)

• Dollars saved from UCRMs pay for the loan

• First-come, first-served

• Most common borrowers:
• Local and County Governments

• Public K-12 Schools

• Public Universities

• State Agencies
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Loan Details
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• As of  September, 2023… 
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Summary Statistics

337+ 
loans

$600M+ 
financed

$800M+ 
saved
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Allocation 
and 

Eligibility

Loan Details

Interest Rate
Usually between  1.5% - 3% (Depending on fiscal year of  
program) 

Simple Payback 15 years or less

Repayment Period Following completion of  construction activities
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• Permanently affixed energy efficiency 
measures

• Public entity must own and occupy the 
property

• Measured payback must be less than or equal 
to the Expected Useful Life (EUL) for all 
UCRMs

• Implemented using Design-Build, Design-Bid-
Build, Energy Savings Performance Contracts 
(ESCPs), or Commissioning approaches

• LoanSTAR Technical Guidelines

Qualifications
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• Building and mechanical system 
commissioning and optimization

• Energy management systems

• High-efficiency HVAC systems, boilers, heat 
pumps, etc. 

• High-efficiency lighting fixtures and lamps

• Load management projects

• Retro- and re-commissioning

• and more! 

Example Projects
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1. LoanSTAR

2. ARRA

3. Cool 
Chillers

LoanSTAR Distinctions
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• Interest Rate: 2.5%

• No minimum loan amount 

• Maximum loan amount: $6,000,000

• 12-month project term

1. “Flagship” LoanSTAR
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• American Recovery and Reinvestment Act (ARRA) fund 
source 

• Lower interest rate than “flagship” LoanSTAR loans: 1.5%

• Higher reporting burden:
• Davis-Bacon Act Wage Determination

• National Environmental Policy Act 

• Minimum loan amount: $3,000,000

• Maximum loan amount: $8,000,000

2. LoanSTAR ARRA

96/26/2025



• Special LoanSTAR Program

• Interest rate fixed at 0.25%

• No minimum loan amount

• Maximum loan amount: $3,000,000

• Replace 12-year-old or older chillers and associated 
equipment 

• Like-for-like replacement

• 24-month project term 

 

3. Cool Chillers

This Photo by Unknown Author is licensed under CC 
BY
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https://blogdofrio.com.br/industria-de-chillers-aposta-em-rival-do-gas-refrigerante-r-32/
https://creativecommons.org/licenses/by/3.0/
https://creativecommons.org/licenses/by/3.0/


• Application may be 
submitted with or 
without Utility 
Assessment Report 
(UAR)

• MOU holds funds for 
140 days

• UAR must be 
completed by a 
Professional Engineer 
(PE)

Application
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• Buy-downs and O&M 
savings are 
acceptable

• Buy-downs and O&M 
savings cannot be 
more than 50% of 
individual cost of  
UCRM

UCRM Table
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Design Review Process
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Construction Review Process
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Loan Process

First 
Reimbursement 

Request

“Line of Credit” 
established

Interest begins 
accruing

Last 
Reimbursement 

Paid

Interest freezes
Loan payback 
period begins

1. 2.
Project Implementation
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• All funding 
opportunities are 
posted on the SECO 
website as they 
become available

• Sign up for alerts to 
be notified when new 
opportunities are 
posted!

How to Apply
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https://public.govdelivery.com/accounts/TXCOMPT/subscriber/new?topic_id=TXCOMPT_128
https://public.govdelivery.com/accounts/TXCOMPT/subscriber/new?topic_id=TXCOMPT_128


LoanSTAR

Questions?
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Thank you!

Adam Mueller, Program Specialist

adam.meuller@cpa.texas.gov

www.seco.cpa.texas.gov

Toll Free Number: 1-800-
531-5441, ext. 1931
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Sign up for SECO updates!
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http://www.seco.cpa.texas.gov/
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